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RESULTS OF THE CAPITAL INCREASE WITHOUT PREFERENTIAL
SUBSCRIPTION RIGHTS IN THE FORM OF A PRIVATE PLACEM ENT
ANNOUNCED ON 10 SEPTEMBER 2007
SECOND TRANCHE OF FUNDS RAISED €20,000,000

Velcan Energy has announced that it has carried out a capital increase without
preferential subscription rights in the form of a private placement with qualified
investors.

The number of new shares issued is 476,191 equal to 6.14% of the Company’s share
capital after the transaction.

The Board of Directors set the subscription price of €42.00 per share. The
subscription period began on 22 October 2007 and was closed on 24 October 2007,

The new shares will bear current dividend rights and will be fungible with existing
shares as of the issue date.

The shares have a nominal value of € 1 per share and are all in the same category.

The settlement and delivery date will be between on the 24 of October. The new
shares will be listed on 26 of October 2007.

Antoine Decitre, Velcan Energy’'s Co-Managing Director says: “As we said when we
closed the first tranche of 60 millions Euros on September 24", we have kept
discussing with some investors. This second tranche of 20 millions Euros brings us to
80 millions within our target of 70 to 100 millions Euros. It closes this round.

This second tranche shows again that our business is not impacted significantly by
the current market turmoil. The need for additional power plants in India and Brazil
will be there for many years. India, Brazil and France all have installed capacity in the
100 000 MW range. But their population and growth rate are completely different. We
are just putting up in India and Brazil the same kind of infrastructure that was built in
France long ago. The French hydro-electric potential is exploited now at 100%. The
Indian and Brazilian have been exploited at respectively 21 and 28%.



When people become richer, which thanks to economic growth is the case of many
people in emerging countries, they buy goods that require electricity. These may be
mobiles phones, refrigerators, or light bulbs. These goods are quickly manufactured
or imported. But electricity does not travel well and it takes a long time to build the
huge local power plants that will satisfy the power needs of these people. The price
of electricity will remain probably dynamic in these countries for many years for that
reason.

These funds will help us in securing the various concessions and acquisitions we
have under negotiation.”
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Summary Information on Velcan Energy

 Velcan Energy is a Euronext quoted Independent Clean Power Producer which
constructs and operates medium sized renewable energy power plants in India and
Brazil

» The Company’s strategy is to become a market leader in up to 100 MW renewable
energy power stations in India and Brazil with a particular focus on the hydroelectric
sector. Conditions are favourable for this type of plant because:

0 Both countries suffer from serious under capacity in electricity production,
particularly India where an estimated 650 million people do not have regular
access to electricity

o Under capacity has led to both national governments liberalizing the state
controlled electricity market and allowing increased private and foreign
competition

o0 Both countries have huge untapped hydroelectric potential; India with an
estimated 100,000 MW and Brazil with an estimated 190,000 MW

» Velcan Energy’'s goal is to obtain concessions for, construct and begin operation of
1 700 MW between India and Brazil

e As of October 2007, Velcan Energy
0 Has begun operation of 2 biomass power plants in India
o Is starting in July 2007 the construction of its first hydro power plant in Brazil




o0 Obtained over 359 MW of hydroelectric concessions in India and 74 MW in
Brazil

o Is undertaking negotiations and investigations to acquire concessions and
plants in operation in India and Brazil. The company has currently more than
3 000 MW under evaluation.

Over the lifetime of the concessions, approximately 5% of Velcan Energy’s revenue is
derived from the trade in carbon credits (CERSs) generated, under the Kyoto Treaty,
by the operation of renewable energy power plants, and normally sold direct to
European and Japanese Industry

Velcan Energy’s technical team is composed of industry veterans and is one of the
most experienced in the world in the construction and operation of hydroelectric and
thermal power plants. During the course of their careers, team members have been
responsible for or significantly involved in the construction of

o the Itaipu dam in Brazil (14,000 MW, still the biggest hydro power plant in the
world)

o the Naptha Jakri dam in India (1,500 MW, still the biggest running hydro
power plant of India)

o the Porcheville thermal power plant in France (2,400 MW power plant, still
the biggest solid fuel based power plant in France)

Velcan Energy is headquartered in Paris, and employs over 150 people, divided
between its six offices (Bangalore, Bhubaneswar, Dubai, New Delhi, Paris, and Sad
Paulo)

Reference shareholder of Velcan Energy is Financiére Saint Merri SA, which
reference shareholder is Crédit Agricole.



Disclaimer

This press release contains prospective information about the potential of the projects in progress
and/or of the projects of which the development has begun during the current financial year. These
information constitute objectives attached to projects and shall, in any case, not be construed as direct
or indirect net income forecast of the concerned year. Reader’s attention is also drawn on the fact that
the performance of these objectives depends on future circumstances and that it could be affected
and/or delayed by risks, known or unknown, uncertainties, and various factors of any nature, notably
related to economic, commercial or regulatory conjuncture, which occurrence could be likely to have a
negative impact on future activity and performances of the Group.

This announcement does not constitute a public offering (appel public a I'épargne) nor an invitation to
the public. The private placement mentioned is reserved to qualified investors or investors being part of
a restrictive circle as per article 411-2 of French financial and monetary code. The private placement
has not been and will not be submitted to the clearance procedures of the French financial markets
authority (Autorité des marchés financiers, “AMF”). In this context, the attention of potential investors is
drawn on the fact that the private placement does not require a prospectus to be submitted for approval
to the AMF and that the Shares acquired cannot be distributed directly or indirectly to the public in
France otherwise than in accordance with Articles L. 411-1, L. 411-2, L. 412-1 and L. 621-8 to L. 621-8-
3 of the French financial and monetary code.

This document is not for distribution, directly or indirectly, in the United States of America, Canada,
Australia or Japan or to residents of these countries.

In particular, this information does not constitute a sale offer or a solicitation for an order to purchase or
subscribe for securities in the United States of America nor in any other country where such an offer or
solicitation would be contrary to the applicable laws and regulations. The securities referred to in this
document have not and will not be registered according to the 1933 U.S. Securities Act, as modified,
and cannot be offered or sold in the United States of America.

The distribution of this document (which term shall include any form of communication) in the United
Kingdom is restricted pursuant to section 21 (restrictions on financial promotion) of the Financial
Services and Markets Act 2000 (“FMSA”). In relation to the United Kingdom, this document is only being
distributed to, and is directed only at, (i) persons who have professional experience in matters relating to
investments falling within Article 19(5) of the FSMA (Financial Promotion Order) 2005, as amended (the
“Order”), (ii) persons falling within Article 49(2)(a) to (d) of the Order and (iii) persons to whom it may
otherwise lawfully be distributed (all such persons together with Qualified Investors (as defined in the
Prospectus Directive) being referred to as “Relevant Persons”). This document must not be acted on or
relied on in the United Kingdom by persons who are not Relevant Persons. Any investment or
investment activity to which this document relates is available only in the United Kingdom to Relevant
Persons, and will be engaged in only with such persons. This communication does not constitute an
offer of securities to the public in the United Kingdom pursuant to an exemption contained in the FSMA
in connection with offers to a restricted category of Relevant Persons.



