VELCAN Erere

Velcan Energy announces development objectives f8razil

After founding the Sao Paulo subsidiary Velcan Deswolvimento
Energético do Brasil Ltda in December 2005, Velcaknergy is now
announcing twelve renewable-energy power-plant pr@cts totalling

239 MW by 20089.

Paris — Sao Paulo, 25 April 2006

Velcan Desenvolvimento Energético do Brasil Ltda,dsed at S&do Paulo, announces the
forthcoming development of twelve power plants in Bazil: five biomass units totalling
121 MW, six hydroelectric units totalling 100 MW, and a biogas unit rated at 15 MW.
The startup schedule will run form 2007 to 2009.

Power-plant design will be supervised by Velcanrgys Paris-based technical teams.
Engineering and plant equipment will be bought 106@ally in Brazil, which boasts
unparalleled know-how in hydroelectric plants (tgh developments totalling 70,000 MW
to date) and world-class suppliers of industriabitie and boiler equipment.

To quote Joaquim da Silva Sampaio Lhhweho joined Velcan Energy in January 2006 to
take charge of the group’s operations in Brd&tazil holds remarkable

investment opportunities in renewable energied) wiing electricity demand calling for
4,000 MW of additional plant capacity per year.Meet this demand, Brazil can harness
immense renewable energy resources for fuellingdgdctric and biomass (agricultural and
forestry) power plants. In addition, economic cdiadlis are highly favourable: the market
recently opened up to independent electricity poeds, and Brazil holds the world’s leading
position in CDM (clean development mechanism) pteje

Velcan Desenvolvimento Energético do Brasil Ltdeuisning several projects for CHP
(combined heat and power) plants fuelled by bagésggar cane residue)

With Brazil standing as the world’s biggest produoethe fast-growing ethanol fuel sector,
Velcan Desenvolvimento Energético do Brasil Ltdabe to address major growth
opportunities for CHP (combined heat and powentsléuelled by bagasse (sugar cane
residue). The eighty or so ethanol production urutsently under development in Brazil
each require about 10 MW for plant operation amdcapable of exporting up to 40 MW into
the power system.

1Joaquim Da Silva Sampaio Lobo is former engineedingctor of the Brazilian subsidiary of Mitsubigteavy
Industries and former technical director of CNIMBrazil.



Velcan Energy SA chairman and co-founder Jean-Liuoife, based in Sdo Paulo since
January 2006, oversees group development in Bedaitg the lines of the development
programme that has been running for the last 18imsdn India, where two energy-
production and CDM-credit units have been stane2i006.

Velcan Energy SA is a French company specializinghiecological energy production, chiefly
involving electricity generation using biomass comiistion and hydroelectric technologies.
Velcan Energy has two sources of revenue: sale afiexgy (electricity and steam) and sale of
CDM credits.

Velcan Energy operates in Brazil through the subsidry Velcan Desenvolvimento Energético do
Brasil Ltda and in India through the subsidiary Velcan Energy India Pvt Ltd.

Velcan Energy is listed on the Paris Stock MarketEuronext, MLVEL) and is a member of the
Paris CDM credit exchange, Powernext Carbon.

Velcan Energy will be at the SmallCap Event held athe Salons France-Amériqueyenue in
Paris on 27 and 28 April 2006. This two-day eventdalresses an exclusive business audience of
European institutional investors and small and midsized companies listed on the Euronext Paris
stock market.

Shareholders
Financiére Saint Merri SA (leading shareholder @r&dricole)
Private investment funds in France and UK
Sites
France: Paris (Velcan Energy SA)
India: Bangalore (Velcan Energy India Pvt Ltd)
Brazil: Sao Paulo (Velcan Desenvolvimento Energétic Brasil Ltda)
Workforce: 80
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Velcan Energyis an ecological energy producer.
Velcan Energyis listed on the Euronext Paris stock market (ddd¥EL).



